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Greenfield, MA&nbsp;&nbsp; Agriculture Secretary Dan Glickman recently                awarded $1.7 million in grants -- including $140,000 in Massachusetts--                to develop new member-owned rural cooperatives in 13 states.              

&nbsp;"Whether its farmers forming new co-ops to process their                crops into value-added products or rural people forming day-care                co-ops and credit unions to fill a service void in their communities,&nbsp;                cooperatives are often an ideal way for rural Americans to take                care of business," Glickman said.              

&nbsp;Recipients of the grants from the U.S. Department of Agriculture                are cooperative development centers and universities, which in turn                are helping to organize new cooperatives. The funds will be used                to finance feasibility studies, business development plans, market                analysis studies and product development plans for new cooperatives.              

&nbsp;The grant assistance in Massachusetts was provided to the                Cooperative Development Institute, Inc. (CDI), which is based in                Greenfield, MA.&nbsp; CDI is working to respond productively to                the changes in the energy industry as a result of deregulation by                establishing energy cooperatives serving rural communities in a                four state area including Massachusetts, New York, Vermont and New                Hampshire.&nbsp; CDI plans to build additional cooperative development                capacity for value-added agriculture and natural resources cooperative                business planning and training.              

&nbsp;Congressman Olver remarked, "Co-ops have proven to be a successful                way for individuals and groups to improve their economic strength                first-hand.&nbsp; CDI and Rural Development were right on the mark                in identifying a strategy that best manages the issues of energy                deregulation. I applaud them both for recognizing that rural communities                have a unique common interest, and for enabling those communities                to determine what might be the best, most efficient, and economical                energy for their businesses."              

&nbsp;"Agricultural and other rural co-ops will become increasingly                vital as more federal farm safety net programs are eliminated,"                added William H. Bradley, State Director for USDA - Rural Development                in Massachusetts.&nbsp; "The Clinton-Gore Administration has made                a strong commitment to assisting co-ops through our many grant and                loan programs."              

&nbsp;"The cooperative concept is very basic: one person alone                --&nbsp; both as a consumer of goods and services and as a producer                of goods -- exerts little influence on the marketplace," said Jill                Long Thompson, Under Secretary for Rural Development. "But when                rural people unite in a cooperative, they can open doors of opportunity                and conquer problems that seemed insurmountable when they stood                alone."              

&nbsp;The development funding is being provided by the Rural Cooperative                Development Grant program of USDA Rural Development.              

&nbsp;In addition to the grant program, USDA Rural Development                also offers a number of direct services to cooperatives, including                technical assistance from experts who help organize new cooperatives                and improve the operations of existing cooperatives.&nbsp; USDA                also conducts cooperative research and produces a wide array of                educational materials to increase public understanding of the cooperative                form of business.              

For more information about USDA Rural Development programs, connect                to our website at www.rurdev.usda.gov             
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